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Field Crops

Early Outlook
Points to Smaller

plantings in the Southeast and the
Southwest. Extra long staple (ELS)
acreage was also expected to be lower
1997. A revised estimate for both uplan
and ELS cotton area is provided in
USDA's Acreagereport, released June 3(

Despite cool, wet weather which delaye
cotton plantings in many areas across t
Cotton Belt this spring, U.S. plantings
were essentially complete by the end of]
June, in line with the 5-year average.
Meanwhile, the condition of the overall
crop is slightly better this year than in
1996. As of the end of June, 56 percent

concern about plant development and
potential yield problems.
in
I Although a portion of the 1997 U.S. cot-
ton crop remains to be planted and most
-has just started to develop, USDA's cur-
rent production projection is for a slightly
d smaller crop than in 1996. In estimating
neprojected harvested area, 1992-96 average
acreage abandonment by state is consid-
ered as well as therospective Plantings
report, and projected yield is based on
1967-96 state trends, weighted by area.
With 1997/98 harvested acreage estimated
adit about 13.3 million acres, and a national

the 1997 area was rated “good” or “excel-average yield of 670 pounds, U.S. cotton

lent,” compared with 59 percent a year
ago. At the same time, only 13 percent
was “poor” or “very poor” so far this
year, compared with 17 percent in 1996
However, the very cool spring in the
Southeast and Delta regions is causing

production in 1997 would reach 18.5 mil-
lion 480-pound bales. Final 1996 produc-
tion was more than 18.9 million bales.
The first survey-based production projec-
tion for 1997 will be released by USDA
on August 12.

U.S. Field Crops—Market Outlook

__ Area Total Domestic Ending Farm
C o.". on Crop Planted Harvested Yield Output supply use Exports  stocks price
— Mil acres—  Bu/acre Mil. bu $/bu
. Wheat
For the 1997/98 marketing year (August- ™ gq5/97 756 629 363 2282 2748 1298 985 465 435
July), cotton producers again focused on  1997/98 69.2 610 378 2304 284 1250 1025 579 345405
market signals to determine how much
acreage they would devote to cotton. Wit 002296/97 795 731 1271 9293 9729 6995 1,825 909 2.70-2.75
farm program planting flexibility in its 1997/98 814 751 1310 9840 10759 7,360 2050 1,349 2.25-2.65
second year under the 1996 Farm Act, thi
price outlook this season for alternative |  Sorghum
crops was an important consideration in 1996/97 13.2 11.9 67.5 803 821 550 215 56 2.30-2.35
farmers’ planting decisions. As a result 1997/98 10.9 9.8 67.6 665 721 424 200 97 2.00-2.40
prospects are for reduced U.S. cotton Sl
acreage, as early-1997 price expectatiops  1996/97 7.2 68 585 397 531 407 35 89 2.75
for competing crops like corn and soy- 1997/98 7.0 6.6 59.7 395 524 47 35 72 210-2.50
beans encouraged some cotton producer oat
. . a s
to switch acreage to an alternative crop, o e 5= —_— = - s 5 o
1997/98 53 3.2 58.0 187 361 280 3 78 1.40-1.80
The March 31Prospective Plantings Sorb
indi ; oybeans
rchotrt |nd||cat1e4d5tha_t”farmers mtefnd(itd Q" ogere7 642 634 376 2382 2586 1561 895 130 7.35
plant nearly 14.5 million acres or cotton,  4997/98 6868 675 385 2600 2735 1585 910 240 5.60-7.00
compared with more than 14.6 million in
1996. Although intentions suggest cotton g Lbs/acre — —————Mil. ewt(rough equiv.) L
area would be only slightly less than last 199697 282 280 6121 1713 2074 1062 770 242 9.85
year’s planted area, changes were notice:  1997/98 2.88 282 5762 1625  199.7 1071 71.0 21.6 9.75-10.75
able ona regional basis. For upland cotf - . o
ton, which accounted for 98 percent of | Cotton
regions show 6-percent declines in cottgn 1997/98 145 13.3 670 18.5 225 1.0 13 42

area for 1997. Nearly offsetting these
declines, however, were higher expected

Based on June 12, 1997 World Agricultural Supply and

Demand Estimates.

*USDA is prohibited from publishing cotton price projections.
See table 17 for complete definition of terms and data for prior years.

Economic Research Service, USDA
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Meanwhile, cotton stoks ae pojected &
about 4 million bales Y the stat of the
1997/98 méketing year (August 1)the
most plentiful in 4 gass. Impots of raw
cotton into the Us. duiing the 1997/98
season & epected to bealatively small,
paticulady in compaison to 1995/96 and
1996/97 vinen moe than 400,000 bales
were impoted eab year

The lage impots in those gars were
attributable to extremely low U.S. stoks
and to inceased quotas thallowed moe
cotton to enter the \3. Based on cuent
USDA projections,total U.S. cotton sup
plies in the 1997/98 seasoreaxpected to
be the highest since 1994/98ading
neaty 22.5 million bales.

Total demanddr U.S. cotton is alsoxe
pected toise in 1997/98with both do-
mestic mill use andxgorts piojected to
expand Domestic mill use is anticiped to
increase slighyl to 11 million bales fsm
10.9 million,as contimed competition
from manmadeilfers, patticulady poly-
esterwill lik ely prevent cotton consump
tion from epanding athe etes &peli-
enced dung the frst half of the 1998@.

In contlast,U.S. cotton &ports ae &-
pected toise 3 pecent to 7.3 million
bales,accounting ér an dove-arerage
shae of world cotton tade of nedy 27
percent. US. stoks hae lisen fster in the
1996/97 season thaaréign suppliesand
U.S. cotton supplies will besadily avail-

able for export eaty in the 1997/98 season.

In contiast,during the frst 2 months of
1996/97 stoks and gports were extreme
ly low. An expected dene in foreign sup
plies in 1997/98 will ppvide the US. with
additional export oppotunities.

Yet because demandrfU.S. cotton is not
expected to xceed poduction,stodks will
likely build further in 1997/98. LS. cot
ton sto&s in 1997/98 wuld increase 5
percent,with ending stoks on dily 31,
1998 pojected &neaty 4.2 million bales,
a sto&s-to-use aio of nealy 23 pecent.

Preseason suppland-demand jpjections
are based on cuent conditions and indi
caions,and with the US. cotton havest
still several months way, the ciop re-
mains vulnegble to weaher and insects.

Cotton Planting Area Shifts Regional Distrib  ution
1996 19971 1997/96
——1,000 acres Percent change
Upland cotton
Southeast? 3,067 3,150 3
Delta® 3,940 3,700 -6
Southwest* 5,995 6,093 2
West® 1,374 1,297 -6
Total upland 14,376 14,240 -1
Extra long staple 258 245 -5
All cotton 14,634 14,485 -1

1Estimated, based on March 31 Prospective Plantings report. 2Alabama, Florida, Georgia, North Carolina,
South Carolina, and Virginia. 3Arkansas, Louisiana, Mississippi, Missouri, and Tennessee. “Kansas,
Oklahoma, and Texas. °Arizona, California, and New Mexico.

Economic Research Service, USDA

As crop conditions urdld and vorldwide
demand dér cotton consumption become
clearer, the 1997/98 5. and vorld cotton
suppl-and-demand picterwill be in
shaper focus.

Leslie Megrer (202) 501-8528
Imeyer@econ.g.gov

Field Crops

Cotton Marketing
Loan Program Shifts
Away from Imports

On May 8,1997,USDA announced
suspension of special impgauotas under
Step 3 of the US. maketing loan
program for upland cottondr the frst
time in over a year closing the bgpter
on an unmsual peod for U.S. and vorld
cotton makets.Assisted |y 80 consecu
tive weeks of Stpg 3 quotaslJ.S. cotton
imports reaced amounts unnizhed in
more than 70 gass. Duing March-
December 1996panning the 1995/96
and 1996/97 mé&eting yeass, imports
totaled moe than 700,000 balespm:
pared with 1,000 to 20,000 bales peray
during the peceding decade

Step 3 alone \&s not sufcient to encour
age signifcant impot purchases—ich
remained &r belav the millions of bales
pemitted under the quotas. fRer, import
purchases wre actvated as the LS. cot
ton piice biiefly achieved an anomally

large pemium of 7.5-15 cents per pound

5 over the vorld price. However, long after
the possibility of signitant impots had
faded with shinkage of the pice pemk
um, Step 3 quotas contired to openpre-
cluding the opeation of other pations of
the cotton mdeting loan pogram.

The maketing loan pogram for cotton
has had a tiee-ste procedue since 1990
to kegp U.S. cotton competitie in domes
tic and breign makets. Stp 1 allovs
USDA to reduce dfectve commodity
loan epayment etes belav the adjusted
world cotton pice duing peiods of lav
prices.This stg@ has seldom been imple
mented

Step 2 requires USIA to male pgyments
to exporters and domestic usepf cotton
if the least gpensve U.S. cotton @ailable
in Northem Euope eceeds the jce of
the five least gpensve cotton quotes on
the world maiket by more than 1.25
cents/Ib for 4 consecutie weeks.
Regardless of theelaionship betveen
U.S. and vorld prices,no St 2 py-
ments a¢ authoized when the adjusted
world price of cotton (gcluding shipping
costs fom the US.) exceeds the basic
U.S. loan ate by more than 30 peent.
However, a ciitical and moe constaining
program feaure is tha no Ste 2 py-
ments can occur fien conditions also
pemit opening Stp 3 quotas.

Step 3 inceases cotton impbguotas
when US. and vorld prices ae high,by
effectively raising quotasdr impotts &
low taiiff rates.Tariffs for in-quota cotton
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range from 1.5 cents/kg to 4.4 cents/kg
versus 15.4-36.9 cents/kgrfimpots out
side of quotaWheneer the US. price
exceeds the wld price by more than 1.25
cents/Ib, plus the alue of ay Step 2 py-
ments,for 10 consecute weeks,USDA
issues a special impaguota under Spe3
equal to 1 weks cotton consumptionyb
U.S. mills. These conditions helaf 80
consecutie weeks,ending in My 1997.

Imports help laver cotton pices and
assue the US. textile industy access to
competitively priced cotton vinen US.

supplies a& urusualy tight. Impots mink
mize pice spiles and pemit some US.
mills to switch to foreign cottonyeleasing
U.S. cotton br purchases ¥ foreign mills
tha have come to dgend on US. cottons
fiber chamcterstics.

The use of Stg 3 duing 1995-97 vas in
maiked contast to 1991-94which sav
Step 2 of the maeting loan pogram
implemented dung 131 weeks,making
U.S. cotton moe competitie by authoiz-
ing payments to rporters and domestic
consumes rather than aising impots.

Adjusted World Price for Cotton Rose Significantly in Mid-1990's,

Preventing Step 2 Payments
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August-July marketing year. Weekly average price quotes.

U.S. Cotton Premium Over World Price Peaked in Spring 1996
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August-July marketing year. Weekly average price quotes; gaps indicate no quote available.

Economic Research Service, USDA

Large St 2 pyments vere often made
during the edy 19905 as lov-priced
Centmal Asian cotton powgd into world
maikets when the Russianxgle industy
collapsed and mduction and xports
soaed in Rikistan and ChindVithin a
few yeass, disease and pestgitems in
Pakistan and China led tecod world
prices,halting the use of Spe2. While
prices were high,foreign impoters drew
on U.S. stoks, facilitated by U.S. infra-
structure which pemits the epid move-
ment of quality cottonand US. stoks
fell from 4.7 million bales to 2.6 million.

By 1996,foreign poduction hadebound
ed and the wrld price of cotton no
longer exceeded the loarate by more
than 30 pearent. Havever, the combina
tion of tight US. supplies and amplerf
eign supplies &pt the US. price higher
than the werld price by more than 1.25
cents/lIb, contiruing Ste 3 quotas and
ensuing tha no Ste 2 pgments could
be authored

During much of 1997 high U.S. prices,
which resulted in Ste 2 payments dung
the ealy 19905, have maintained umsed
import quotas instead’he quality relia-
bility, and poduction costs of L$. cotton
ensue tha a pemium of 1.25 cent/llto
its chegest competitar is commonand
the pospect of using contired impot
quotas ather than pgments to gporters
to atempt to tose tha gap has dismged
some sgments of the L&. cotton industy.

Following the ecent beak in the peod
of high U.S. price pemiums thahad tig-
gered Ste 3 quotasdr 80 weeks,Step 2
payments duing the 1997/98 méeting
year hae nav become a possibilityrhis
assumes the adjustednd price remains
within 30 pecent of the base loaate. It
is also possile tha Steg 3 will be eactt
vated ealy next maketing year since the
difference betwen the US. and vorld
price curently exceeds 1.25 cents/Ifor
the nev crop.

If Step 2 is implementedecent egula-
tory changes aimed fareducing the
“bunahing” of export sales dung peiods
of peak Stp 2 pgments will educe the
cettainty of St@ 2 payment levels for
exporters. This will probably increase the
propottion of Stg 2 pgments @ing to
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World Commodity Market Outlook

Year Productionl Exports2 Consumptionl'3 Carryoverl
Million tons
Wheat 1996/97 583.0 113.2 577.6 110.1
1997/98 578.8 1115 573.5 115.5
Corn 1996/97 589.4 68.0 570.8 84.6
1997/98 598.7 71.7 591.5 91.8
Barley 1996/97 153.7 15.2 149.6 23.1
1997/98 147.9 15.5 150.9 20.1
Rice 1996/97 381.2 18.5 376.7 54.9
1997/98 377.3 18.5 377.5 54.7
Oilseeds” 1996/97 258.0 45.8 216.8 17.4
1997/98 273.0 NA NA NA
Soybeans” 1996/97 12252 35.4 115.0 13.8
1997/98 NA NA NA NA
Soybean meal’ 1996/97 91.0 335 91.2 3.8
1997/98 NA NA NA NA
Soybean oil" 1996/97 20.4 5.8 20.4 23
1997/98 NA NA NA NA
Million bales
Cotton 1996/97 88.3 26.7 86.7 36.3
1997/98 87.5 27.2 88.5 85k

NA = Not available.

1. Aggregate of local marketing years. 2. Wheat, July-June; coarse grains, October-September; cotton,
August-July. Rice trade is for the second calendar year. All trade includes trade among countries of the
former Soviet Union. All grain trade excludes intra-EU trade; oilseed and cotton trade include intra-EU
trade. 3. Crush only for soybeans and oilseeds. 4. Brazil and Argentina adjusted to October-September.

Economic Research Service, USDA

domestic mills and couldhang the po-
gram’s impact on Us. and vorld prices.
Furthemore, the US. cotton industy is
proposing aditional changes to these
provisions,to address concers mised
by recent gents.

Stgphen MacDonald (202) 219-1179
stephenm@econgagov

For fur ther information, contact:
Dennis Shields ancadhes Banes,domes
tic whed; EdAllen, world whea and ted
grains;Allen Baker and ete Rilgy,
domestic €ed gains; Nahan Childsyice;
Scott Sandrd and Mak Ash, oilseeds;
Stephen MacDonaldworld cotton; Les
Meyer, domestic cottorAll are & (202)
219-0840.

Livestock, Dairy & Pouliry

U.S. Meat Trade
Picture Mixed

U.S. beef eports were weak duing
Jaruaty-April as sales toapan and
Canadaéill. Despite sing inceases in
sales to Mgico and Korea,total exports
remained bela the same péard in 1996.
However, if Japanese consungeregain
confidence in the saty of beefincreas
ing demanddr beef in the second half o
the year total U.S. exports could ise over
second-half 1996/eakness in tharkt
half will limit exports to 1.9 billion
pounds 6r the year about 2 pecent
above 1996 A retun to moe stdle con
sumption p#ems ty consumes in Apan
and Meico could signifcantly boost US.
expotts in 1998.although high US. cédtle
prices might temper I$. sales.

Large inventoiies and high mduction in
Canada hee limited oppotunities to mar
ket U.S. beef thee. Canada beef gcle
pealed in 1996and as Canada engets
liquidation phasgimports from the US.
likely will be limited by large domestic
supplies.

Mexico and Korea hae provided impor
tant altenae export outlets amid the
gloom of detining sales to tw major
U.S. beef &port makets. In M&ico, corn
tinued economic wth and modette
U.S. beef pices in theifst quater stimu-
lated impots. Mexican cdtle heds
remain &low levels following 3 yeass of
drought (1994-96)and oppaiunities br
domestic poduction to supm growing
needs emain limited in the shotem.

The lge-April request i the Me&ican
Associdion of Cdtle Feedes for an anti-
dumping ivestigation against US. beef
will add uncetainty in the Me&ican mar
ket over the n&t several years. The
Mexican Secetaiat of Commece and
Industly (SECOFI) will issue a deteri-
nation on whether to poceed with the
investigation. Under Meican law, if
SECOFI poceedsit will first detemine
the dgree to vhich dumping has occred
and canif it choosesgpply a piovisional
duty while detemining if actual injuy
occured Based on mvious anti-dumping
investigations, however, it could be a gar
between the bginning of the ivestigtion
and the announcement ofyaduties.

U.S. exports to Korea inceased as
demand ecovered from damdically
reduced leels in 1996 thahad esulted
from economic slugishness andobd
sakty concens. Mandéed inceases in
the Korean beef imparquota and the
Simultaneous-Buy-Shar(SBS) paiion

of the quota—the paallocaed to nor
govemmental entities—should help boost
mairket oppotunities povided ty the
increased consumptionxgected in 1997.

Two factos constain trade with Korea,
however. Any negative navs concening
food saéty could gain reduce consumer
demandgand the &lling value of korea’s
cumreng in relaion to the US. dollar will
malke U.S. beef moe expensve compaed
with domestic poduct.The won fell 5
percent ajainst the dollar beteen
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U.S. Livestoc k and P oultr y Products —Market Outlook

Beginning Total Ending Consumption Primary

stocks  Production Imports supply Exports stocks Total Per capita  market

price

Million Ibs. Lbs. $lewt

Beef 1997 377 25,293 2,341 28,011 1,915 375 25,721 66.7 66-69
1998 815 24,906 2,400 27,681 2,140 350 25,191 64.7 70-76

Pork 1997 366 17,126 593 18,085 1,250 400 16,435 47.6 55-57
1998 400 18,357 605 19,362 1,465 380 17,517 50.3 51-55

c/lb.

Broilers* 1997 641 27,210 4 27,855 4,840 700 22,315 72.4 59-61
1998 700 28,953 8 29,656 5,025 750 23,881 76.7 57-62

Turkeys 1997 328 5,370 1 5,699 502 350 4,847 18.1 66-69
1998 350 5,656 1 6,007 505 325 5,176 19.1 62-67
Million doz. No. c/doz.

Eggs** 1997 8.5 6,516.8 4.9 6,530.2 264.7 12.0 5,353.2 239.7 79-82
1998 12.0 6,705.0 4.0 6,721.0 266.0 10.0 5,505.0 244.3 72-78

Based on June 12, 1997 World Agricultural Supply and Demand Estimates.
*Cold storage stocks previously classified as “other chicken” are now included with broiler stocks. **Total consumption does not include eggs used for hatching.

See tables 10 and 11 for complete definition of terms.

Economic Research Service, USDA

Jaruary andApril and has eeraged 9
percent belov its 1996 leel.

U.S. beef impots, although vell belov
levels of the edy 19905, were soma/ha
higher in theifst 3 months of 1997 than
in first-quater 1996,as US. cav slaugh
ter dedined with the bginning of a
rebuilding of the US. catle hed. Impotts
for 1997 ae likely to reac 2.3 billion
poundsabout 13 pecent dove 1996
when US. cow slaughter s lage.

Large supplies of Canadian beef and a
wealening of the Canadian dollar enceu
aged a damdic increase in beef impts

Omission

Sophia Huang as a major conitsu-
tor to the aticle onTaiwan’s foot-and-
mouth outbeak th& appeaed in the
June issue oAgricultural Outlook
Acknowledgment of her coritsution
was mistaknly omitted flom the ati-
cle. Sophia Huang is theipcipal
contact athe Economic Resedr
Sewice for information regarding
Taiwan,and mg be eaded &
(202) 219-0679 orype-mail
sshuang@econgegov.

from Canada. In the last half of 1996,
Canada displacedustrlia as the lajest
souice of impoted beef in the L. and is
expected to contime to outpac@ustralia
through 1997As U.S. domestic cov beef
prices dimb duiing the emaining tvo
quaters of this yar however, increasing
quantities of beef will likly be impoted
from Austrlia and Nev Zealand

Imports for 1998 which will continue
increasing as LS. cav slaughter ddimes,
could ead 2.4 billion poundsThe e-
building of the US. catle hed will en-

¢ courage pioduces to etain covs and will
likely push cov beef pices higher though
the year Large supplies of beef in Canad
as its gcle tums,will encourage Canadian
shipmentsand if demand ingban
remains veak though net year the US.
will provide a \ety atractive maket for
Australian and Ne Zealand beef

Pork exports are piojected to incgase in
1998, possilhy exceeding 1.5 billion
pounds,17 pecent moe than the cuent
1997 precast of 1.25 billion pounds.
Expot forecasts a based Ilgely on
assumptions ofrgwing foreign incomes
and populdons, steble-to-dedining for-
eign poduction,and continiedWTO-
mandaed impot market libemlization.
Increased UB. poikk supplies and the

absence offaiwan in the wrld maket as
a result of its ecent bot-and-mouth out
break,also suppdrexpectaions for high
er 1998 gports.

U.S. pork impots could iise slighty in
1998, largely on the basis of ampleail-
ability of rib cuts flom Denmak. Despite
a shap increase in pyduction in 1998,
the US. is expected to emain a elatively
attractive maket for pok because of cen
tinued high elaive piices.

All of the main céegories of US. poultry
exports (broilers, other dicken, turkeys,
eggs,and gg products) ae expected to

Aincrease in 1997 andyain in 1998,
although theate of expansion is lilely to
be laver than in the last geral yeass.
Broiler exports in 1997 ag forecast to
reat 4.8 billion poundsan incease of
neaty 10 pecent. Most of the wth is
expected to come &ém incieased ship
ments to Russia and other couggrof the
former Swiet Union. Meico is also
expected to €main a gowing maket for
broiler products. In 1998broiler exports
are forecast &5 billion poundsas ship
ments to Russidhe lagest US. maket,
begin to level off.

Turkey exports in 1997 a& expected to
be apund 502 million poundsbout
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15 pecent dove 1996. Expanding ship
ments of tukey products to Mgico and
Canada and apidly growing maket in
Hong Kong ae epected to dbet antici
paed laver exports to Russia and dfea.
Expott growth is forecast to sk in 1998,
with fractional &pansion to 505 million
poundsas sales to Maco grow less

rapidly.

For fur ther information, contact:
Leland Southat, coodinaor; Ron
Gustafsoncattle; Shyle Shgjam,beef
trade; Leland Southdyrhogs; Mildred
Haley, pork trade; Jim Miller domestic
dairy; Richad Stillman,world daity;
Milton Madison,domestic poulty and
egos; David Harvey, poultry and gg
trade aquacultue. All are a (202) 219-
0713.3<)

Specialty Crops

Sugar Beet Crop
To Outpace 96/97
Despite Flooding

The Red RierValley of Minnesota and
North Dalota is the lagest sugrbeet po-
ducing aea in the US,, and the disasbus
eaty-spiing 1997 foods & one time
threaened theegion’s not-yet-planted
1997/98 sugr beet aop. Two sug@r beet
factoies had to lose br a ew weeks as
well, delaying the pocessing ofemain
ing piles of beets until theater receded

By the end ofA\pril, however, the south
em end of the Red ReérValley was dy-
ing out,and ty mid-May, drying had po-
gresseddr enough danstream (to the
north) tha virtually all cropland vas
read/ for planting By late May, while
some veter poblems emained stee-
wide-average su@rbeet plantings in
Minnesota and Ndin Dakota had mweed
ahead of lastgars rate as vell as the 5-
year aerage.

Total U.S. processed sy production br
1997/98 (OctobeSegptember) is mjected
at 7.5 million shot tons,raw valug up
over 3 pecent flom 1996/97. Beet sag
production is pojected &4.3 million

tons,up 6 pecent flom this year while
cane sugr pioduction is pojected &3.2
million tons,unchanged from 1996/97.

Planting intentionsaleased in Mah
indicated 1997/98 LB. su@r beet planted
acregge would be 1.45 million aes,up
over 6 pecent fiom the curent year
Acregye increases wre indicded all
acioss the counyr with the biggest
increase in Mibigan. Last yar maw
Michigan gowers had tuned to altema
tive ciops sub as con and beans ken
prices vere high; in 1997sugarbeet
prices look elatively strong and both
Michigan piocessing companiesv&a
agreed to povide a higher sharof retums
to famers. In 1996/970ntaio growers

So far, Everglades estogtion eforts have
had little impact on swagcane aceage.
The South Flada Water Mangiement
District is curently purchasing land in the
East CoastVater Peseve Area and the
EvergladesAgricultural Area as parof
the restoetion eforts. Some of the fund
ing for land acquisition is prided Ly the
1996 Fam Act, some ly stae govem-
ment,and some fsim famess in the
EvergladesAgricultural Area. Under -
visions of Floida’s 1994 Eermglades
Forever Act, these poduces have been
paying aout $25 per aerper yar

Louisiana sugr pioduction in 1997/98 is
forecast 8975,000 tonsgowvn 7 pecent
from the nearecod 1996/97 aop. While

for the frst time poduced a small amount Louisiana cane aeege will be up in

of suaar beetsdr processing in Mihigan,
and thg plan to plant mag than 3,000
acres in 1997/98adding slightly to ex-
pected US. processed sy pioduction.

Over the lastdéw decades therhas been a
gradual define in the shae of nadional
sugar beet a@eage locded in the irigated,
westen growing aras. Most wsten beet
acregye is in wvamer dimates (eg., Cali-
fornia), where the lak of cold wintes
increases plant pests and dkas the beet
processing season. Sargheets detarate
rapidly after havesting unless tlyecan be
frozen,resticting the pocessing season
except in aeas vher ealy freezing tem
peratures allav for inexpensve stoege a
processing plants.

The shae of ndional aceaye in the non
irrigated, easten growing region—
MinnesotaNorth Dalota, Michigan,and
Ohio—was less than 25 peEnt in the
ealty 19705, reahed 30 pezent in 1975
and 50 pegent ly 1986,and is nav
approading 60 pecent.A consequence of
this shift will be geaer varability in U.S.
beet sugr pioduction,since nonirigated
agriculture is moe sensitie to weaher
vairiability.

Among cane suy pioduces, Florida is
forecast to psduce 1.75 million tons of
suear, 55 pecent of US. cane sugr out
put. After expanding in the 1986,
Florida’s su@r aceage and poduction
has beendirly steadg for the past 7 gars,
and aceage is pojected to emain &out
the same né year

1997,yields ae epected to dyp to nor
mal from last wars exceptional lesels.A
new growing area of &out 6,000 a@s in
westen Louisiana will be haested this
fall for seed cane toxpand plantings; the
new plantings will be harested in &ll of
1998.This nav area mg expand to
30,000 or mae aces within a éw yeass.
Nineteen mills will be prcessing in
Louisiana thisdill, after which one mill is
scheduled to Ibse

Sugar pioduction in Havaii has delined
from over 1 million tons in the mid-
19805 to a pojected 340,000 tons in
1997/98.Three mills ¢osed in 1996and
sugar pioduction has ne ceased ently
on the islands of Heaii and OahuThree
mills remain on Maui and tee on Kauai.
Prospects a for a etum to better yields
in 1997 ,after soil poblems caused a poor
shaving in 1996.There ae some indica
tions tha the pocessing indusyrin
Hawaii may shiink further, although most
of the curent aceage will likely remain
in sugarcane br mary yeas.

Texas,after a poor @p in 1996/97due
in pat to a 4-yar dought in the Rio
Grande vetershed is projected to ppduce
110,000 tons of cane saigin 1997/98.
Rains hae helped eplenish the eésevoirs
that provide water for irrigation, although
water supplies & still not likely to read
optimal levels. Pueto Rico is pojected to
reduce 25,000 tons of cane ayg
undhanged from 1996/97.
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Commodity Briefs

U.S. sugar delveries for 1997/98 & pio-
jected to ise 1 pecent to 9.75 million
tons,raw value about in line with the
trend wver the last decad@&he estimge
for 1996/97 delieries has beeninmed
to 9.65 million tonsdown from the
Jarualy estimae of 9.9 million tons.
Contirued stong pices br refined sua,
increased impds of poducts containing
sugar, and heightened competitiorofn
com-based weetenes ae the mainea
sons br slaver gowth.

The US. raw sugar piice averaged 21.8
cents a poundof the frst 4 months of
1997,down from 22.21 centsof October
December 1996 and 22.63 cerus f
OctoberDecember 1995. Bnning in
October 1995when the pospect of
another poor beet @p became@paent,
thewholesalerefined beet sugy piice
rose fom &out 25 cents a pound to 29
cents,whete it remained ér most of 1996
before falling to 28 cents a pound intéa
spling 1997. Caneefiners’ magin (the
difference betwen ew and efined pice),
low in 1995,was quite high in 1996 and
eaty 1997.

During the last 2 gass, refiners have per-
odically opeeted dose to cpacity There
are signshowever, tha refined sugr
prices ae softeningas the mdeet antict
paes the possibility of a 1997/98 beet
crop higher than the prious 2 yeass.

The pice of high-fuctose can syup
(HFCS) is eported d recod lows. U.S.
HFCS cpacity inceased ma than 20
percent aver the last 2 gass, and with
U.S. demand gowing only aout 5 per
cent a yar the industy has been opatr
ing well belov capacity HFCS-55 (55
percent fluctose slightly sweeter than
liquid sugar and used pnaiily in soft

drinks) is being conacted br the coming
year a prices belav 13 cents a pound (gr
basis,Midwest delery). HFCS-42 (42
percent fluctose slightly less sveet than
sugar and used most often in cenfions
and other prcesseddods) is piced
belov 11 cents a poundVith refined
sugar piiced d 28 cents a pounglus
shipping costs (HFCS jges indude
delivery), the tempttion to use HFCS is
very strong when the witch is tednically
feasibhe.

At one time it ppeaed tha HFCS
exports to Meico might dsorb a gea
deal of the inazased gaacity, but export
prospects & nav clouded ly an anti-
dumping ivestiggtion launded ly the
Mexican govemment.A preliminaty
deteminaion on the madts of the case
should be madeybthe Me&ican govem-
ment in edy July, followed ky a heaing
by a Mexican govemment panel in k&
August,which will lik ely malke a fnal
detemindion in October

In the meantimeU.S. exports of HFCS to
Mexico ae lising. HFCS-55 gports to
Mexico in Jarnuaty-March 1997 vere
25,000 tonsdry basis,compaed with
12,000 tons in the same [t last year
Expotts for all of 1996 vere 97,000 tons,
compaed with 29,000 tons in 1995.
Ron Lod (202) 219-0888
rlord@econ.g.gov

For fur ther information, contact:
Linda Calvin,Susan Bllack, andAgnes

Perez, fruit; Gawy Lucier, vegetebles; Ron
Lord, sweetenes; Doyle ohnsongree
nuts and geenhousehmser; Tom
Capehat, tobacco; Larrene Glaser
industial crops.All are & (202) 219-
0840.

July Releases--USDA's
Agricultural Statistics Board

The following reports are issued
electronically at 3 p.m. (ET) unless
another time is indicated.

July

2 Broiler Hatchery
Dairy Products
Poulfry Slaughter
3 Egg Products
Noncitrus Fruits & Nuts, Annual
7 Crop Progress (after 4 pm)
9 Broiler Hatchery
10 Vegetables
17T Crop Production (8:30 am)
14 Crop Progress (after 4 pm)
15 Milk Production
Turkey Hatchery
16 Broiler Hatchery
17 Agricultural Chemical Usage,
Vegetables
Farm Production Expenditures
18 Cattle
Cattle on Feed
Cold Sforage
Sheep
21 Crop Progress (after 4 pm)
22 Chickens & EQgs
Mink
23 Agricultural Prices, Annual
Broiler Hatchery
24  Catfish Processing
25 Livestock Slaughter
28 Crop Progress (after 4 pm)
29 Peanut Stocks & Processing
30 Broiler Hatchery
Catfish Production
Farms & Land in Farms
31 Agricultural Prices



